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SPECIAL  SESSION  IN  1986  POSSIBLE 

A  special  session  of  the  49th  Legislature  is 
considered  likely  early  in  1986,  although  any 
talk  of  dates  now  is  purely  speculative. 

Speaker  of  the  House  John  Vincent  and  President 
of  the  Senate  Bill  Norman  urge  members  to 
consider  the  possiblity  of  being  called  into 
Helena  in  late  February  or  early  March  when 
planning  their  winter  activities. 

Outcome  of  the  welfare  general  assistance 
litigation  now  in  the  courts  will  influence  the 
Governor's  decision  on  summoning  the  Legislature 
into  special  session. 

The  leadership  and  the  Governor  have  not  yet 
conferred  about  the  dates  for  a  special  session 
or  about  the  subject  matter  to  be  included 
within  a  call. 


LEGISLATIVE  COUNCIL 

REPORTS  DUE      The  Legislative  Council  will  meet   January  17  in 
JANUARY  17       Room   132  at   10  a.m.    The   Council   will   hear 
reports  concerning  the  following: 

-  Council  of  State  Governments  annual  meeting 

-  NCSL's  seminar  on  controlling  liability  insur- 
ance costs 

-  Special  Joint   Subcommittee  on   school  funding 
lawsuit 

-  Update   on   all  interim  study   committees   and 
statutory  committees  staffed  by  the  Council 


NCSL's  State-Federal  Assemby^y  meeting 
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Update  on  Council's  long-range  data  processing 
plan  and  related  studies,  such  as  printing 

Feasibility  of   installing  a  toll-free  line  to 
the  Capitol  for  use  of  Legislators. 


JOINT  SUBCOMMITTEE  ON  SCHOOL  FUNDING  LAWSUIT 

FIRST  MEETING  The  joint  subcominittee  appointed  on  November  22, 
SET  JANUARY  4  1985,  by  both  the  Legislative  Finance  Committee 
and  the  Legislative  Council  to  study  legislative 
involvement  in  the  school  funding  lawsuit  will 
meet  Saturday,  January  4,  1986,  at  10  a.m.  in 
Room  104  of  the  Capitol.  At  this  first  meeting, 
the  subcommittee  will  discuss  the  advantages  and 
disadvantages  of  various  types  of  legislative 
approaches  to  the  pending  school  funding 
lawsuit. 


MEMBERS 
APPOINTED 


In  November,  Representative  Gene  Donaldson 
requested  the  Finance  Committee  and  the 
Legislative  Council  to  consider  whether  the 
Legislature  should  take  steps  which  could 
contribute  to  a  settlement  of  the  funding 
lawsuit  filed  in  April  by  64  school  districts 
against  the  State  of  Montana.  Members  of  the 
Legislative  Council  attended  the  November  22, 
1985,  Finance  Committee  meeting  to  hear  a 
presentation  by  Representative  Donaldson  and 
Representative  Ray  Peck  on  reasons  and  methods 
for  any  legislative  involvement  at  this  time. 
Each  committee  met  separately  that  day  to  agree 
to  appoint  members  to  a  subcommittee  which  would 
consider  in  more  depth  the  possibility  of 
requesting  an  interim  study  of  the  school 
funding  and  constitutional  issues  raised  thus 
far  in  the  suit. 

The  members  appointed  were  Representatives 
Manuel,  Eudaily,  Marks,  Vincent,  Donaldson,  and 
Peck  and  Senators  Van  Valkenburg  and  McCallum. 
Representative  Vincent  will  serve  as  chairman. 

Staff  members  from  the  office  of  the  Legislative 
Fiscal  Analyst  and  the  Legislative  Council  were 
requested  to  prepare  background  information  for 
the  subcommittee  on  issues  raised  in  the  lawsuit 
and  on  the  implications  of  any  legislative 
involvement. 


INFORMATION 
AVAILABLE 


The  reports  prepared   for  the  meeting   and  other 
information  on  the  status  of  the  lawsuit  are 


available  to  all  legislative  members  and  can  be 
obtained  by  calling  Andrea  Merrill  or  Dave 
Cogley  at  444-3064  or  Pam  Joehler  at  444-2986. 

The  staff  of  Legislative  Council  plans  to 
report  regularly  in  the  Interim  on  the  progress 
of  the  lawsuit. 


REVENUE  OVERSIGHT  COMMITTEE 


TAX  APPEALS, 
PROTESTS  ARE 
ON  AGENDA 


RAILROAD  TAXES 
TALKS  CONTINUE 


The  Revenue  Oversight  Committee  will  hold  its 
fifth  meeting  of  the  interim  on  Friday,  January 
10,  1986,  in  Room  104  of  the  Capitol  at  10  a.m. 

The  Committee  will  continue  its  examination  of 
property  tax  appeals  and  property  taxes  paid 
under  protest.  Committee  members  will  review 
comments  made  by  the  Montana  Association  of 
Counties,  the  Montana  League  of  Cities  and 
Towns,  the  Montana  School  Boards  Association, 
the  Montana  County  Assessors'  Association,  and 
others  regarding  procedural  options  for  handling 
taxes  paid  under  protest. 

The  Committee  will  again  consider  the  topic  of 
railroad  taxation  by  hearing  a  staff  report  on 
railroad  valuation  and  taxation  in  other  states. 
The  Committee's  renewed  interest  in  railroad 
taxation  follows  the  early  November  announcement 
by  Burlington  Northern,  Inc.,  that  a  BN  diesel 
locomotive  repair  shop  in  Livingston  will  be 
closed  in  1986. 


The  Committee's  staff  report  on  railroad  taxa- 
tion will  be  accompanied  by  a  Department  of 
Revenue  staff  report  describing  in  detail 
Montana's  method  of  valuing  railroad  property. 


OTHER  AGENDA     Other  agenda  items  tentatively  scheduled  include 
TOPICS  a   Committee   staff   update   on   problems   the 

fuel-grade  alcohol  production  industry  has  had 
with  state  governmental  agencies,  and  a  progress 
report  from  the  Office  of  the  Legislative 
Auditor  on  the  program  and  performance  audit 
being  planned  for  the  Department  of  Revenue's 
Property  Assessment  Division.  The  Department  of 
Revenue  will,  as  usual,  brief  the  Committee  on 
recent  litigation,  rules,  and  other  items  of 
interest. 


COAL  TAX  OVERSIGHT  SUBCOMMITTEE 

THIRD  MEETING     The   third   meeting   of  the   Coal  Tax   Oversight 
SCHEDULED  ON      Subcommittee   during   the   current   interim  will 
JANUARY  17-18     commence  in  Room  108  of  the  Capitol  at  9  a.m., 
Friday,  January  17,  when  the  members  will  hear: 

-  A  presentation  by  Western  Energy  Company  on 
its  progress  toward  development  of  coal  drying 
technology 

-  Followup  reports  to  previous  presentations  by 
the  Montana  Science  and  Technology  Alliance, 
the  Community  Development  Division  of  the 
Department  of  Commerce,  and  the  Department  of 
Fish,  Wildlife,  and  Parks 

-  A  discussion  of  the  progress  of  the  Legisla- 
tive Auditor's  performance  audit  of  the  Coal 
Board 

-  Reports  from  the  State  Board  of  Investments 
and  the  Montana  Economic  Development  Board  on 
the  investment  of  coal  severance  tax  trust 
funds 

-  Report  from  the  Commissioner  of  Higher  Educa- 
tion on  the  use  of  the  University  System's 
share  of  the  interest  from  the  education  trust 
and  use  of  grants  from  the  Coal  Board 

-  Report  on  the  use  of  coal  severance  tax  funds 
for  public  education  by  Superintendent  of 
Public  Education  Ed  Argenbright 


The  meeting  will 
day,  January  18, 
hear : 


resume  at  8:30  a.m.  on  Satur- 
when   the   Subcommittee   will 


A  report  on  a  draft  bill  to  complement  the 
1985  North  Dakota  enactment  of  a  Tenneco  Plant 
Impact  Assistance  Interstate  Compact 

A  discussion  of  the  Legislative  Fiscal  Ana- 
lyst's review  of  Coal  Board  grants 

A  review  of  proposed  study  outline  to  analyze 
the  impact  of  incentive  tax  credit 

A  report  on  the  effort  to  obtain  private 
financial  aid  for  the  study  of  the  impact  of 
the  incentive  tax  credit 


COMMITTEE  ON  INDIAN  AFFAIRS 


ALCOHOLISM 
DISCUSSION 
TOPIC 


The  next  meeting  of  the  Committee  on  Indian 
Affairs  is  scheduled  for  Friday,  January  31, 
1986,  beginning  at  9  a.m.  in  Room  104  of  the 
Capitol.  The  major  item  on  the  agenda  is 
alcoholism.  Discussion  topics  include  Indian 
alcoholism  treatment  methods  and  state  and 
federal  funding  for  Indian  alcoholism  treatment 
programs . 


JOINT  INTERIM  SUBCOMT^ITTEE  ON  LIEN  LAWS 

PRELIMINARY  During  an  executive  session  of  the  Joint  Interim 
PROPOSALS  Subcommittee  on  Lien  Laws  in  Missoula  on 
December  20  and  21,  tentative  recommendations 
for  revision  of  laws  on  property  exempt  from 
execution  and  for  modification  of  the  mechanics' 
liens  laws  were  drafted.  A  discussion  paper 
outlining  the  proposed  recommendations  will  be 
circulated  among  Subcommittee  members  and 
interested  persons  early  in  January. 

FEBRUARY  The  next  meeting  of  the  Subcommittee   is  set  for 

7  AND  8  10  a.m.  Friday,   February  7,   in  Room  104  of  the 

MEETING  DATES     Capitol.   The  meeting  will  continue  on  February 


LEGISLATIVE  AUDIT  COMMITTEE 

MEETING  The  Legislative  Audit  Committee  will   meet  Janu- 

SCHEDULED  ON     ary   17,   1986,   in   Room  405   of   the   Capitol. 
JANUARY  17       Reports  expected  to  be  reviewed  by  the  Committee 
include: 

-  Financial-compliance  reports:  state  long-term 
debt,  Department  of  Highways,  Montana  Agri- 
culture Loan  Authority,  and  County  Collection 
of  State  Revenues. 

-  Performance  reports:  Medicaid  Home  Health 
Services  and  Job  Training  Recipient  survey. 


Contract   reports:    child 
and  Montana  Coal  Board. 


nutrition  programs 


Electronic  data  processing  report; 
hardware  acquisition  survey. 


University 


COPIES 
AVAILABLE 


Copies  of  all  reports  are  available  upon  release 
by  the  Legislative  Audit  Committee  from  the 
Office  of  the  Legislative  Auditor,  Room  135, 
State  Capitol,  Helena,  MT  59620,  telephone 
444-3122. 


ADMINISTRATIVE  CODE  COMMITTEE 

NEXT  MEETING  IS   The   next   meeting  of   the   Administrative   Code 

FEBRUARY  21       Committee  is  scheduled  for  Friday,  February  21. 

Please  feel  free  to  contact  Committee  members  or 

staff  with  any  questions  or  concerns  relating  to 

administrative  rules. 


ENVIRONMENTAL  QUALITY  COUNCIL 

RENEWABLE  The  Environmental  Quality  Council  will  meet  at 
ENERGY  GRANTS  the  Capitol  on  January  16  and  17.  The  tentative 
AND  LOANS  schedule  opens  with  a  meeting  of  the  Land 
Resources  Subcommittee  at  9  a.m.  on  Thursday, 
January  16.  The  subcommittee  will  discuss  a 
number  of  topics  relating  to  DNRC's  renewable 
energy  grant  and  loan  program,  including  the 
department's  plans  for  implementing  the  new 
state  building  retrofit  portion  of  the  program. 
The  agenda  also  includes  briefings  on  regional 
energy  issues  and  the  Department  of  Commerce's 
Science  and  Technology  Program.  The  session 
will  conclude  with  a  presentation  from  EnTech  on 
the  feasibility  of  commercial  hazardous  waste 
management  operations  in  Montana. 

WATER  QUALITY  The  meeting  of  the  Water  Resources  Subcommittee 
PROGRAM  REVIEW  is  tentatively  set  for  1:30  p.m.  on  January  16. 
The  subcommittee  will  begin  its  review  of  state 
water  quality  programs  with  a  presentation  on 
the  responsibilities,  organization  and  funding 
of  the  Water  Quality  Bureau.  The  subcommittee 
will  also  consider  a  proposed  plan  for  its 
interim  water  quality  study. 

OIL  AND  GAS  The  EQC  will  convene  on  January  17.  The  Council 
DISCUSSIONS  will  continue  its  review  of  the  oil  and  gas 
industry  with  a  discussion  of  exploration, 
development,  and  production  processes  and  the 
regulations  that  apply  to  these  activities.  The 
Council  will  also  discuss  plans  for  its  interim 
studies  on  subdivision  policy  and  on  the 
implementation  of  the  Montana  Environmental 
Policy  Act. 


Please   check   with   EQC   for 
meeting  times  and  locations. 
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